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Therefore, it is necessary 10 use another argument, ic. 
freedom does not necessarily come with democracy but, 
when there is freedom, there must be democracy Here | 
do not in the least belittle the pro-democracy views 
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Article on Political Modernization 
HK 2606091589 Beijing JINGJIXUE ZHOUBAO in 
Chinese 4 Jun 89 pp 7, 6 


Article by Sun Liping 1327 4539 1627: “On Political 
ization”, first paragraph is JINGJIXUE 
ZHOUBAO introduction] 


[Text] Political modernization is an important compo- 
nent of overall social modernization. 


determines that we must have a set of modern and, at the 


same time, powerful political > 
cahenien of Gaiuitenten. Venn, @ as the 
actual process of modernizing developing countries is 
concerned, there is always the need to first carry out a 
political reform, thus creating a fundamental prerequ:- 
site for overall social modernization. 


As far as the process of realizing modernization in 
western developed countnes and some develop: - 


tnes is concerned, political modernization cov- 
ers the following: 

1. The unification of the the formation of a 
modern nation. and the of a powerful 
central regime. 


As far as most countnes are concerned, unification of the 
state and the formation of a nation [as published) are the 
most primary conditions for modernization. Given no 
unification, we cannot concentrate the whole nation’s 
manpower and material resources on the key links of 
modernization. Given no unification, there would be the 
establishment of separatist regional regimes, thus throw- 
ing the country into turmoil. In most of the countries in 
Western Europe, as carly as several centuries before 
modernization, this task was realized by the feudal 
government. (For countries not being able to solve this 
problem, such as Germany, modernization was delayed.) 
Many developing countries realized this task through 
anti-imperialist and anti-colonialist national liberation 
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structures discharge their respective duties and act in 
coordination with each other functionally. The breakup of 
the political structure has the following role to play: first, 
specialized branched structures can realize their own func- 


maderaton legal! authority 1s gradually — te tradi- 

tional authority and inspiratory authority Meanwhile, all 
the mystery surrounding political activity 1s dispelled, so 
that it becomes a kind of open and unconcealed social 
activity. From the establishment of political organs to the 
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change of government personnel to major political deci- 
sions—this must be realized through fixed procedures. 
Political activity will become an open, regulated and 
programmed action. In this process, the relationship 
between power and law undergoes a fundamental change 
Law is no longer subordinate to power On the contrary, 
the use of power must be based on law. The institutional- 
ization of political life becomes the basis for putting all 
social life on a legal basis. 


aie oe 


As far as political participation is concerned, people can 
see an obvious fact. The more traditional a society the 
more likely is political activity to be the monopoly of a 
privileged class and the lesser © the ordinary , 

concern over politics. Politics modernization finds 
prominent expression in the increased degree of mass 
participation in politics. Its concrete manifestation is: a) 
an increase in the number of people involved in political 
activity, with more people expressing their own political 
demands, or participating in the decisionmaking process 
through voting, political parties, pressure — public 
opinion, demonstrations, and other ways, b) an 

scope of participation in things, or a show of concern, 
from personal problems to regional and national prob- 
lems to international problems, or from localism to 
nationalism to cosmopolitanism The increased degree 
of political participation means the diffusion of political 
resources and the disintegration of political power. 
Meanwhile, it also means a shift in the focus of power, 
and the stimulation of an increased degree of govern- 
ment under given conditions. In the latter sense, mass 
participation means strengthened ties between the gov- 
ernment and citizens. 


If the above summanized contents of political modern- 
ization are taken as a basic framework and a starting 
point in analyzing the current situation about our pollt- 
ical modernization and analyzing the reform of the 
—_ we may perhaps obtain some meaning- 
ful conclusions. In this respect, there are at least the 
following several problems worth people's attention: 


First, the efficiency and authority of the central regime's 
rule. What sets China apart from modernized and »on- 
ee ee ee oe 
history of rule by a large, unified, despotic regime. In 
that period, a splitup situation, as represented by the 
saying, “a » tenn gusted of tanmppation Wound to tr et 
ee aS 
briefly. General ph I dw med pn tn 
Sime of a the end of the Qing Dynasty, the intermin- 
of various contradictions and the demands of 

ization determined the inevitable fate of doom 
cas tele Gene But after the revolution of 
1911, there was a failure to establish a central regime 
setting the promotion of modernization as its own task. 
One militarist after another organized a government, but 
without being really able to realize the unification of the 
state. This was perhaps one of the direct causes of 
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repeated failures in the modernization effort in the 
contemporary history of China, Only in 1949 was there 
a fundamental end to this situation. In the 30 years since 
the founding of the PRC, a highly concentrated planned 
economy and highly concentrated political power, com- 
bined with the formation of highly unanimous ideology, 
have made for the inviclability of rule permeating 
through every corner of society. This situation has 
become a serious obstacle to modernization and devel- 
opment Bul people have not pinned high hopes on the 
end to this situation in a short period of time. Even 
well-known US. statesmen have treated a socialist coun- 
try of our type as a typical example that can successfully 
exercise social control and establish effective authority. 
But the development of history is often dramatic. After 
10 years of reform people have suddenly discovered a 
situation never expected before: People's ition of 
the regime has been continuously declining. credi- 
bility of party, government and other leaders is very 
much unlike that of before. The art of resisting govern- 
ment policies and decrees has reached the acme of 
perfection. The central government's mayor decisions on 
national planning and the people's livelihood have not 
been smoothly carried out. What is the nature of this 
phenomenon” Those launching an attack say that that is 
a chaotic state caused by 10 years of reform. Those 
defenders say that this is a normal phenomenon that has 
appeared with the smashing of the political system of 
highly concentrated power. In fact, things have been put 
in over-simplified terms with these two views. What they 
have in common is to treat this phenomenon as an 
outcome of 10 years of reform. Actually, the appearance 
of this authority crisis has more deeply rooted back- 
grounds and causes. As mentioned above, political mod- 
ernization is a process of legal authority continuously 
replacing tracitional authority and inspiratory authority. 
But in the actual process, simultaneously with the con- 
tinuous weakening of authority based on tradition and 
individual inspiration, we cannot definitely establish 
appropriate legal authority Thus, there would form an 
authority crisis, or an authority “vacuum.” The current 
conditions of our country are generally like this. From 
the historical point of view, we may perhaps say that we 
are now witnessing a transition from a period of heroes 
to a period of ordinary people. From revolutionary war 
in the country to the war of resistance against Japanese 
aggression, and from the war of liberation to the war to 
resist U.S. aggression and aid Korea, the stage of terri- 
fying war created numerous epoch-making heroes. Their 
legendary experiences and the abilities and talents dis- 
played by them in war vested them with the unique drive 
to conquer people. These persons later became the first 
generation of leaders of the republic. Their authority and 
influence are closety linked to that particular penod But 
that period is a thing of the past. With the successive 
passing away of the leaders of the older generation, the 
continuous weakening of authority of the government is 
natural. In addition, the watering down and decline of 
ideology and the phenomenon of ever- spreading corrup- 
tion in officialdom have undoubtedly played a role in 
further exacerbating this authority crisis. From this, it 








JPRS-CAR-89-071 
7 July 1989 


can be seen that the appearance of this authority crisis is 
natural, Given no reform, it will also appear. Reform 
only accelerate its arrival. To overcome the authority 
we can also only place hopes in reform. No matter 
the period of heroes is gone. It is also 
tely impossible to restore an ive unified mass 
A new kind of authority is forming. There is 
for a new basis. This new basis means rational 
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ng only at the end of the | 9th century 
part of the 20th century. This budding 
in the Constitutional Reform and 
Movement at the end of the | 9th cen- 
tury. In the preparations for the establishment of a 
constitutional government in 1906, the principle of 
separation of powers—executive, legislative and judi- 
cial—was clearly put forward. Later, a nominated adv:- 


# 
iu 


sory council was established as a parliament predecessor 
The new government after the western pattern estab- 
lished after the Revolution of 1911 gave clearer expres- 
sion to this . But history did not follow this 
road. Only a new political community such as the 
PRC was established was it possible to again put forward 
this task. But because the leadership system formed in 
war was borrowed in its entirety after the founding of the 
PRC and, at the same time, also because of one-sided 


| 


i of 
Western political thinking and one-sided emphasis on 
unified party leadership, the formation of a political 
Se ee ee 
low degree of differentiation resulted. It found most 
prominent expression in non-separation of party func- 
tions and government administration, non-separation of 
government administration and enterprise (economic) 
management, and no independence of the legislation and 
of the judiciary. ing alone the color of ideology. it 
can be said that this is the political system of a very 
typical traditional society. Many defects in the 40 y vars 


ment administration, with the party replacing the gov- 
ernment. In introducing the system calling for unified 
party leadership and “party branches built on the basis 
of company units,” the concentration of power actually 


This has not only caused a mixup in functions but. more 
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important, led to structural chaos. Since the introduction 
of reform, things in this respect have taken a turn for the 
better, Bul whether in theory or in practice, this problem 
has not been thoroughly solved. 2) Government func- 
tions are not clearly defined. In other words, the govern- 
ment does not know what it itself should do. This is so, 
because apart from the non-separation of party functions 
and government administration, a more important rea- 
son is that in the 30-odd years since the founding of the 
PRC, we have never recognized a fundamental principle 
of modern politics. The principle is that the functions the 
government can assume are limited. These limited func- 
tions include policy-related regulation of economic and 
other aspects of social life, construction and protection 
of public facilities, the organization and implementation 
of social welfare and social protection systems, the 
formulatior of comprehensive plans for social develop- 
ment, and coordination of relations in various respects. 
Bul in our country, the government is an organ that has 
a hand in everything, and exercises direct control. Every- 
thing 1s conirolled from economic activity and the polit- 
ical movement down to the people's daily life and even 
direct “involvement” with the dress or headgear fashion, 
the length of hair, the height of shoe soles, matters of 
divorce and adultery, and so forth. The result is that 
things that really need to be handled by the government 
have not been done well. 3) In the system involving a low 
degree of differentiation, various branch systems lack 
conditions for independent operation. This finds prom- 
inent expression in no independence of the legislature 
and of the judiciary and the imperfection of the social 
legal system. For how many years, have people been 
debating the point about power or law being the greater. 
In fact, law in itself 1s also a kind of power. The problem 
is whether party power and executive power can prevail 
over law. In our country, for how many years has our 
legal system been all along subordinated to the party and 
the government. Verdicts on criminal cases must be 
approved by party organs. Law enforcement and judicial 
officials are controlled by party and government depart- 
ments. If a law is offensive to the party and the govern- 
ment, it itself is untenable: Due to the imperfection of 
the legal system, with a law not followed where it exists, 
the phenomenon of bending the law out of personal 
considerations has become nothing strange. 4) Given no 
checks and balances, the phenomenon of power abuse 
and corruption cannot be checked. Large hosts of facts 
seen and heard in the 40 years since the founding of the 
PRC have made people understand that we cannot pin 
hopes for honest government on certain awakening or 
consciousness, structure or system. The absence of 
checks and balances will naturally lead to the abuse of 
power and universal corruption. We cannot have checks 
and balances, because first, there are no independent 
legislative and judicial powers. Second, there is no 
independent system for party discipline and administra- 
tive ¢:ecipline inspection. Third, there 1s no independent 
public opinion. 5) Organizations are overstaffed, with a 
superfluity of workers. Jecause government organ func- 
tions are not clearly defined, with too many functions 
assumed, there are naturally complicated and bloated 
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organizations. If anything is to be taken care of, an 
appropriate organization must be set up. The more 
functions assumed the greater naturally is the number of 
organizations. The prerequisite for streamlining organi- 
zations and simplifying administration is “a reduction” 
i, government ions. The slogan about simplifying 
administration has been shouted for several decades 
anes bey the Yanan era). But ‘he more effort toward 
“simplified” administration, the greater tne number of 
organs and workers. 


Third, given the low degree of democratization and no 
chance for the assumption of power by the elite, the 
masses lack the opportunity to participate in politics. For 
several decades, the political principle hitherto followed 
by us is so-called “democratic centralization or democ- 
racy under centralized guidance and centralization based 
on democracy.” On the surface of it, this seems to 
involve something dialectical. In faci, it is the height of 
absurdity. So-called democratic centralization involves 
only democracy in name and in form. Actually, it is 
centralization and despotism. Thus, there is a great 
contrast between our theory and rf actice. On the one 
hand, we have theoretically all along stressed that we 
have democracy more comprehensive than that of capi- 
talist society. On the other hand, we have even very little 
of the most fundamental form of democracy. (Wiih no 
form, how can there be content?) 


But in analyzing the current situation about our political 
democratization, we must take note of a viewpoint that 
must be seriously approeched. This viewpoint holds that as 
a latecomer modernized country, China at present still has 
not conditions for democratization. Moreover, to promote 
economic growth, we should adopt certain despotic means. 
The “four little dragons” of Asia provide proof. We 
consider that the pattern of “four little dr: gons” has 
certain conditions as a prerequisite. No such conditions 
exist in our country. Conditions for the “four little drag- 
ons’ despotism being capable of promoting economic 
growth” include: |) The duality of economics and politics. 
It 1s despotic aud centralized politically. But it is free 
economically. There exist a free-enterprise system and a 
free market. 2) There is an American background interna- 
tionally. This can have an effect on domestic democrati- 
zation, to a certain degree. When the government becomes 
corrupt and impotent, it can be replaced, with the United 
States coming forth. 3) There is the need for an indepen- 
dent level of thinking to carry out the function of criticiz- 
ing the government. This function is also provided by the 
United States. 4) In these countries and regions, the 
political system is despotic. But because of a short span of 
democratic history, or because of U.S. influence, some 
principles of modern politics are playing a role. 5) Their 
government leaders are mostly educated in the West and 
have a relatively strong quality of modernity. This is a 
basic condition for despotism being “enlightened.” But the 
conditions now facing our country are sharply different. 
We are facing a profound authority crisis. An important 
cause of this crisis is a change in the legal basis of 
authority. Under this situation, we must promote political 
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democratization as an important component of our political 
modernization and reform of the political system. There 
must be a government that effectively promotes moderniza- 
tion. Al present, only through political democratization can 
those elite elements that set modernization as their own task 
be put in leadership positions Also only a government 
established through the democratic process can win the 
people's willing obedience and command the kind of 
authority needed in promoting modernization. Since the 
May 4th Movement, people have appealed and strived for 
democracy for nearly 70 years, but with very little progress 
in this respect. This makes it necessary for us to consider the 
problem of democratiza.ion in a more sensible way. In the 
past, people used to interpret democracy as a matter of the 
people being masters of the house. But this is a very general 
and unmanageable term. Therefore, we must vest democ- 
racy with manucuverable implications. In the near future, 
what is the degree of democracy and what is its scope that 
we can possibly bring about? This calls for a differentiation 
between the jong-term goal and short-term goal of our 
democratization. As far as the long-term goal is concerned, 
we must establish a political system with a high degree of 
democracy. But as far as the short-term goal is concerned, 
due to the limitations of various conditions, we can only 
devote ourselves to a goal at a relatively low level History 
tells us that working on a such differentiation is necessary. If 
no such a differentiation is made, not only would many 
problems be caused but the process of democratization 
would be hampered. Sometimes, a cry for ‘a high degree of 
democracy” would, on the contrary, become an excuse for 
negating democratization. At present, our short-term goal of 
democratization can be summed up as elitist democracy in 
the form of parliamentary . The superiority of 
such a choice lies in the following: First, this fits with the 
basic national condition that, of with our population of | 
billion, there are more than 200 million illiterates. Most of 
the citizens lack a sense of responsibility and concern. 
Second, we can avoid the social turmoil likely to arise in the 
initial period of democratization, and proceed first with the 
establishment of a basic democratic system prior to com- 
prehensive social mobilization. Third, this helps in giving 
full play to the role of the elite in initiating and promoting 
modernization. Fourth, it helps foster the political quality of 
democracy in practice and form modern democratic culture. 
Perhaps, some people may also say: “We are likewise 
citizens. Why is it that this portion of people has democratic 
rights and the other do not have?” Actually, just taking a 
look at the history of the development of democratic politics 
in the world, we can clearly see that this is a stage that 
cannot be sidestepped in the process of democratization. 


CYL Official Remembers Hu Y 
11/K2206 144389 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 25 May 89 p 2 


[Article by Ding Panshi 0002 4323 4258: “He Had Deep 
Love for His Comrades—Comrade Yaobang as | Under- 
stand Him") 


[Text] He Sets Strict Demands on Himself and Treats 
Others Leniently 
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In a speech made at a meeting held by the Central 
Propaganda Department at the end of 1970's, comrade 
Yaobang gave an account of Han Yu's article “On 
Belittling Others.” He quoted the article: “When a 
person sets strict demands on himself, he will not slacken 
his efforts.” “When a person treats others leniently and 
looks at others’ strong points and new progress rather 
the n seizing on their minor mistakes, he will enable them 
to increase their confidence in advancing ahead and 


seeking progress.” 


Comrade Yaobang’s appreciation of “On Belittling 
Others” was by no means accidental. It was his character 
to be strict on himself and lenient to others. He often 
examined his own shortcomings and stressed others’ 
strong points. When | was in poor health last spring, | 
asked someone to take a message to him saying that I and 
another comrade who had worked in the Communist 
Youth League [CYL] Central Committee wanted to see 
him. He was eager to meet us afier he received the 
message. At that moment, he talked about the responsi- 
ble comrades of ZHONGGUO QINGNIAN and 
ZHONGGUO QINGNIAN BAO. He said: “These com- 
rades are upright and have worked very hard.” He also 
examined himself, saying that he was too strict in criti- 
cizing comrade Xing Fangqun, former editor-in-chief of 
ZHONGGUO QINGNIAN, and that he was unfair to 
other comrades of the newspaper. Although 20 to 30 
years have elapsed, he still kept all this in mind. As a 
matter of fact, while commending and encouraging his 
subordinates, comrade Yaobang usually adopted a per- 
suasive attitude in criticizing them. Even though he was 
“strict sometimes, he convinced us by painstakingly 
explaining the truth. 


Only by being strict with oneself can one see one's own 
shortcc 1.ings and modestly listen to the views of others. 
and develop democracy. Because comrade Yaobang 
practiced democracy, we were willing to speak bluntly. 
Although he had his personal views on a series of 
matters, he took note of others’ views and never insisted 
on “one man having a say.” When we argued heatedly 
sometimes, he would still listen with a smile, showing no 
sign of anger. With a frank and open personality, he 
spoke out whatever he had in mind. His subordinates, 
particularly those comrades working around him, dared 
to point out the loopholes in his speech. For example, | 
was on an errand with him for the first time in 1959. On 
the journey, secretary Liu Chongwen who also joined us 
on the trip, tried to pick out the mistakes in Yaobang’s 
speech and argue with him. I persuaded comrade Chong- 
wen not to do that, but he replied with a smile: “It 
doesn't matter. Yaobang is fond of others nitpicking and 
raising different views."’ Leaders who are willing to listen 
to others’ criticism and raise different views can com- 
prehensively deal with problems, and make less mistakes 
in policy decisions. We should carry forward this fine 
democratic work style. 


Following the 3d Plenary Session of the Iith CPC 
Central Committee, comrade Yaobang was concurrently 
head of the Central Propaganda Department. He invited 
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responsible comrades of the press, publication, cultural. 
and theoretical research units directly under the central 
authorities to attend the regular meetings held ° very 
Wednesday. At the meetings, he would prompt', relay 
the instructions of the CPC Central Committee and let 
the participants air their views and hold discussions. 
These meetings which were vivid and filled with the air 
of democracy, produced many wise decisions for propa- 
ganda work. Hence, many comrades in the ideological 
and cultural circles still commend the democratic style of 
comrade Yaobang. They said that the period when 
Yaobang was in charge of propaganda work was the most 
dynamic and most outstanding period over the past 
decade. 


Protect Comrades and Redress Unjust Verdicts 


It is generally acknowlecged that comrade Yaobang’s 
greatest contribut on was that he redressed large num- 
bers of unjust and wrong verdicts, and framed cases. 
During the funera! service for Yaobang, a number of 
rehabilitated comrades went all-out to get an invitation 
card to attend the memorial service. Many old people 
went to Yaobang's residence to express their mourning 
for the deceased. At the memorial service, they wept 
bitterly before the remains of comrade Yaobang. Facing 
the storms and waves, comrade Yaobang sought truth 
from facts, and protected a number of comrades from all 
previous political movements and the Cultural Revolu- 
tion. 


When the anti-rightist movement started in 1957, com- 
rade Yaobang was leading a delegation to Moscow to 
take part in the “World Youth Festival.” He telephoned 
Beijing asking about the movement in the CYL Central 
Committee upon his return to Xinjiang. When he was 
informed that scores of people were labeled “rightist” in 
the CYL organs, he was very angry. He immediately 
criticized the person in the CYL Central Committee in 
charge of the movement. Later, Yaobang protected a 
number of comrades who had been labeled “rightists.” 
However, the movement spread like wildfire. One day 
we went to Yaobang's office to give him an account of 
our work. When we said that many backbones of 
ZHONGGUO QINGNIAN and ZHONGGUO QING- 
NIAN BAO were labeled “rightists,”” he exhorted us with 
a sympathetic look: “These are all able people. You 
should help them in the future. After they correct their 
mistakes, they can still do a great deal of work and play 
a good role. Although they are expelled from the party, 
they can join the party again in the future!’ When the 
comrades labeled “rightists’ were transferred to the 
factories and countryside to do manual labor, he held a 
meeting, enthusiastically telling these comrades: “You 
should do your work well there. You will be welcomed 
back.” These were voices hardly heard at that time. 
Proceeding from calmness and rationality, these voices 
manifested his deep love for cadres and comrades. 


Two years after the “anti-rightist" movement, the move- 
ment “against right deviation” started. At this moment, 
the CYL secretariat headed by comrade Y aobang tried to 
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deal with the movement steadily, | have personal expe- 
rience in this regard. During the free airing of views and 
rectification movement in early 1957, | made some 
suggestions on the methods of the “elimination” move- 
ment. When the “anti-rightist" movement started, | was 
attacked by name. Comrade Yaobang me from 
being labeled a “rightist.” In early 1959, | had already 
realized the grave consequences of the “communist 
wind" and “exaggeration tendency.” Although | did not 
make any ion, | deleted the exaggerated term 
“Great Leap Forward" on numerous occasions while 
checking the contributions. For this reason, some people 
put up big character posters requesting me to confess my 
mistakes during the movement against the “right” devi- 
ation. At that time, I myself realized that | was indeed 
influenced by the “right” deviation. At the panel meet- 
ing, the comrades asked me to think about my problems. 
I said that I realized the serious problems of the “Great 
Leap Forward” and thus doubted the “three red 
banners” and even thought that Chairman Mao made 
mistakes. At that time, it was no trivial matter to think 
that Chairman Mao had made mistakes. | realized that | 
made a serious “mistake” and that I would definitely be 
labeled. Unexpectedly, the leader in charge of the move- 
ment, in accordance with comrade Yaobang's instruc- 
tion on the movement, said: “It is a good thing to confess 
your mistakes to the party.” Instead of being punished, | 
was trusted as usual. Later, | turned the question over 
and over again in my mind: If I had not worked in the 
CYL Central Committee which had a good leader like 
comrade Yaobang, a person like me with so many 
ideological shortcomings who made “mistakes” during 
the “anti-rightist” movement on two occasions would 
have come to no good end. 


In 1962, comrade Yaobang paid special attention to 
screening and redressing work concerning the “anti- 
rightist movement.” At the meeting of cadres of the CYL 
Central Committee to announce the results of the screen- 
ing work, he delivered a speech undertaking responsibil- 
ity. During the movement against the “right” deviation, 
some leac'ers of a provincial party committee criticized 
people wi‘ hout conducting education. Instead of relaying 
the decision of the central authorities and explaining the 
situation of the Lushan conference, they distributed 
comrade Peng Dehuai’s “Letter of Criticism” to cadres 
and asked them to declare their position. As a number of 
cadres did not know about the real situation, they said 
frankly after reading the letter: The views of the letter are 
correct. Some others asked: “How can revered Peng be 
wrong?” The province drew a clear line of demarcation, 
launched a movement, and labeled many good comrades 
“right opportunists."’ Comrade Yaobang also mentioned 
this case and said that although the CYL Central Com- 
mittee did not follow the style, they made mistakes, and 
criticized and attacked each other. He apologized to the 
comrades who were punished and bowed his regrets over 
and over again. 


Later, some comrades asked him why he tried by every 
means to protect cadres in ail previous political move- 
ments. His reply was: “I myself was attacked on “any 
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occasions in the past. While in the central Soviet area, | 
was almost labeled a member of the so-called ‘AB 
clique, a counterrevolutionary organization, and 
purged.” He knew how it felt to be misunderstood and 
attacked by others. | often had such an idea in mind: 
Some people are attacked in a movement, but in the next 
movement they fiercely attack others for the sake of 
protecting themselves. Comrade Yaobang could stand 
upright and withstand the pressure of political move- 
ments, protect the innocent, and redress the unjust and 
wrong verdicts because of his deep love for comrades 
and his selfless breadth of vision. What an admiring, 
lofty revolutionary style! 


Withstanding Pressure With Strength of Character 


Because comrade Yaobang sought truth from facts, 
upheld truth, and never stooped to flattery, he was a 
thorn in the flesh of Lin Biao, Jiang Qing, and their 
followers. They labeled him “revisionist™ and persecuted 
him. Not long after the Cultural Revolution, the secre- 
tariat of the CYL Central Committee was reorganized 
and comrade Yaobang was locked up in a “cowshed.” He 
was denounced at public meetings and paraded through 
the streets. Nonetheless, he refused to acknowledge that 
he was a ‘capitalist roader™ and had any “antiparty and 
antisocialist” crimes. Moreover, he courageously 
pointed out that the “charges” against him were 
unfounded. On a certain occasion, he was sent to 
ZHONGGUO QINGNIAN BAO. Some comrades of the 
newspaper including myself who were labeled “followers 
of the sinister Hu gang” were engaged in “reform 
through labor" in the courtyard. We were deeply grieved 
to see him in dirty shirt sitting in a car escorted by two 
Red Guards. He looked dark and thin. He was smoking 
in an easy manner. After a while, we could hear him 
ordered to bend forward, lower his head, and kneel 
down, and sounds of whipping from the denunciation 
meeting held nearby. After the meeting, we were told 
that he refused to “confess his crime.” 


Although comrade Yaobang was physically injured and 
mentally affected during the “unprecedented” days, he 
showed concern for and protected other comrades. He 
lived in a room in the “cov | ed” together with several 
other comrades who “committed crimes " He suffered 
from insomnia and often got up early in the morning. He 
smoked and moved around very softly so as not to wake 
other comrades. He had only two liang of rice with poor 
fish for each meal. A kindhearted young comrade per- 
suaded him to eat more to maintain his health. Deeply 
moved by this, Yaobang wrote in his diary: “There are 
people who still show concern for me.” However, the 
rebels confiscated the diary and asserted that they would 
find out who shielded Hu Yaobang. The comrade was 
very much worried, but comrade Yaobang never men- 
tioned his name no matter how the rebels pressed him. 


“Hu Yaobang was asked to leave the ‘cowshed’ and 
attend the 9th Party Congress." The comrades were very 
happy to hear the news. However, Yaobang was not 
reelected a member of the CPC Central Committee. 
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Many comrades inquired of the army representatives 
about the issue. In the autumn of 1969, comrade 
Yaobang was transferred to the CYL Central Commit- 
tee’s cadre school in Huanghu, Huangchuan county, 
Henan. While taking part in physical labor, he had to 
continue to make self-criticism. When he presented his 
written self-criticism, the army reyresentative asked him 
to solicit the opinions of the masses of each company. In 
early winter, he came to Baihugang where the eighth 
compan, composed of comrades from ZHONGGUO 
QINGNIAN was located. When he arrived, he asked the 
company cadres how we, the “capitalist roaders,” were 
doing with our self-criticism and whether we could be 
“liberated”? One evening, he summoned us to so! icit our 
opinions about his ‘‘self-criticism.” After expressing his 
apology, he said: “I am so sorry for getting you into 
trouble."’ He also asked about our labor work with great 
concern. We were all moved to tears. A backbone in our 
commune “exaggerated” the problems at that time with 
a “leftist” point of view. Comrade Yaobang especially 
asked us to take him a message, patiently explain the 
situation, and to believe that a correci conclusion would 
be reached eventually. While in our company that day, 
he helped us cut grass and do kitchen work. He also 
solicited opinions of the masses and examined his short- 
comings. While having our dinner one day. | heard 
voices of great joy from a small 1oom near the kitchen. 
When I stepped forward, I saw Yaobang surrounded by 
many comrades asking him whether he recognized them. 
He called the names of many comrades, except an 
ordinary cadre below the office level. At this moment, 
Yaobang and other comrades burst into laughter. He 
said in earnest: “Yes, it is due to my bureaucratic work 
style.” The small room was filled with an atmosphere of 
harmony. After dinner at the weekend, he was leaving for 
his own company 8 li away from ours. It was already 
dark, the -oad was not plain, and there were many dogs. 
Some corirades wanted to escort him to his company, 
but he refused. We sighed with emotion when we saw 
him holding a stick and torch, walking alone along the 
footpath in the fields, and gradually disappearing in the 
evening mist. 


During the Cultural Revolution, his received only 30 
yuan per month for living expenses while the rest of his 
wages were deducted. The deducted wages were paid to 
him after he arrived at the cadre school. He used most of 
the repaid wages to pay his party membership dues. He 
also paid more in the months later. However, he led a 
plain life and was amiable and easy to approach. He 
became one with the masses in the cadre school. The 
students of the printing schol of the press of the Chinese 
Youth Printing House who were also in the cadre school 
and our children were fond of playing with him. They 
often took him to the school’s cooperative and asked him 
to buy candies for them. Now these children have grown 
up and they miss him very much. They expressed their 
deep sorrow when they learned of his death from the 
radio. 


Comrade Yaobang, who was very strict with himself, 
performed outstandingly in the cadre school. He was 
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responsible for capital construction and threshing grain in 
the company. Alihough he was over 50, he could carry 
sacks weighing 100 to 200 jin running to and fro several 
times a day. The cadre school organized students to 
transport stones from Dabieshan in a distance of 70 to 80 
li. Each cart of stone wei several hundred jin. How- 
ever, Yaobang was not afraid of the far distance and hot 
weather. He applied to join the team. Yaobang was also 
-+y at transplanting rice seedlings. He could transplant 6 
en of land a day. When the commune members of the 
nearby production teams knew he was in the cadre school, 
they came in turn to see this senior cadre. Some of them 
served in the units under his leadership during those years. 
Many commune members raised their thumb. and said: 
“Really terrific! In the hot summer days, he worked with 
others to repair bridges and highways..." In the assessment 
conducted by the cadre school, he was elected “five good 
fighter" by other comrades. 


The Lin Biao and Jiang Qing counterrevolutionary 
cliques attempted to overthrow comrade Yaobang, but a 
great revolutionary remained firm as a rock. Although 
labor was strenuous in the cadre school, he managed to 
find time to study assiduously. As Huanghu was located 
in a low lying land, the temperature in summer reached 
as high as 38 to 39 degrees Celsius, and there were many 
mosquitoes. When other comrades were enjoying the 
cool in the open air in the evening, he remained in the 
mosquito net studying “Das Capital” and other Marxist 
and Leninist works. At the theoretical study meetings, he 
often made brilliant speeches. The comrades tried by 
every means to read the records of his speeches. Follow- 
ing the “13 September incident,” the cadre school orga- 
nized meetings to expose and denounce the Lin Biao 
counterrevolutionary clique. One day the responsible 
comrades of the units under the former CYL Central 
Committee gathered in the cadre school to hold a 
de ouncing meeting. As it was already winter, the com- 
rades gathered round the stove to keep warm. Comrade 
Yaobang delivered a lengthy speech near the stove. The 
comrades attending the meeting attentively listened to 
Y aobang’s incisive analysis and criticism of Lin Biao. He 
fainted by the roadside when he was returning to his 
company one li away to have his lunch. Fortunately, he 
was rescued by a pupil of the “May 7th School,” a 
subsidiary of the cadre school 


Magnanimity and Enjoying High Prestige 


In early 1974, the “gang of four” launched a drive to 
“denounce Lin Biao and Confucius” and “oppose resto- 
ration.”’ At the meeting held by the army representatives 
of the CYL Central Committee to “denounce Lin Biao 
and Confucius,” some rebels again exposed comrade 
Yaobang’s “conspiracy to restore the old order,” saying 
that he had established ties with many people and that 
his threshold had been leveled. This indicated from a 
negative aspect that he enjoyed high prestige and main- 
tained close contacts with the masses. During the later 
period of the Cultural Revolution, in light of comrade 
Zhou Enlai's instructions, Yaobang and the responsible 
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for consideration of authority for Shenzhen City to 
formulate laws and regulations for the Shenzhen Special 
Economic Zone, there were 274 votes cast 
against it and 805 aletentions. With 2.688 representa- 
tives in attendance, those who voted in favor of the 
motion comprised only about 60 percent, and thus the 
motion was passed with great difficulty. The more than 
1,000 representatives who did not maintain “unity with 
the party Central Committee” made people feel that they 
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The question of the NPC's authorization of legal powers 
to the Shenzhen City NPC evoked strong reverberations 
in - oe discussions before the vote took place In 
part . the Hong Kong and Macao representatives 
within the Guangdong group were strongly opposed to it 
In view of the strong voices in opposition, the motion 
was revised before being pul to the vote, so that the 
authorization became a matter for the NPC Standing 
Committee to consider at its discretion and appointea 
tume. Even so, those in opposition still thought they 
could not accept it. On the evening of the day before the 
vote, some Hong Kong representatives were still pre- 
pared to vote against it. At the 4 April meeting. 
when the motion was put to the vote, Taiwan represen. 
tative Huang Shun-heing (7806 7311 5281) made an 
impromptu speech in which he pointed out “If this 
resolution is pe sed it will cause chaos in the system 
and damage the authority of the highest legislative 
body.” Others in opposition maintained that laws and 
regulations are passed by the provincial NPC and there 
is NO need to have the NPC authorize a locality to do so. 
and also that since an NPC has not yet been established 
in Shenzhen this motion is “premature " 


Oo aS ae 


Besides the abovementioned climatic play in the NPC 
hall, there was a good play that lasted several days. 
namely, some NPC representatives criticized the NPC 
Standing Committee members for not vigorously super- 
vising the government and said that this was a derelic- 
tion of duty. 


The earliest that this criticism was initiated was in the 
discussion by the Shanghai group. Because in his govern- 
ment work report Li Peng admitted that mistakes 
(meaning mistakes in economic reform) had been made 
in this work, did this not mean that the NPC Standing 
Committee members had noi exercised their power of 
supervision in order to correct the mistakes of adminis- 
trative departments” And if the NPC Standing Commit. 
tee members could not exercise effective supervision. 
why was this point not frankly admitted in the NPC 
Standing Committee's work report” 


When, on 3! March, Wan Li (5502 6849), chairman of 
the NPC Standing Committee, attended the Beying 
group's discussion, the Beying representatives bom- 
barded him with questions about this lack of vigor in 
supervision. As a result, Wan Li had to admit, before 
many representatives, his “dereliction of duty” in not 
doing good supervisory work 


issue of how to strengthen the parhamentry governing 
capacity of the NPC Standing Committee s that it 
exercises effective supervision Many representatives 

that the NPC representatives needed to be 
and that the members of the NPC Standing 
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was not only evident in their 


The Two Sessions Broke the “One Voice” 
the meeting halls, it also affected the activities of 
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Telephone 
Shanghai has updated its telephone facilities. Now 60 = *™ Van Jan-May May Percentage 
percent of the city’s telephones, or 248,000 lines, are 1969 69 - 
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Over the past 2 months, , and 
industrial of Beijing M has been 
seriously by disturbances and rebellion From 3 


On 9 June, the Beijing Municipal Party Committeee and 
the municipal government held a mobilization rally 
on workers and staff members of enterprises to 
restore production by hook or by crook in order 
to make up for the losses caused by disturbances and the 
counterrevolutionary rebellion. In restoring the normal 
Cicsictpatin bask pertinent departments in Beying 
, beginning with the work of solving com 
munications and transport problems, have given priority 
to arranging for the production of the products closely 
related to people's livelihood and the production of large 
and key enterprises in order to ensure that these enter 
SS eS een 
the 5 days from 10 to 15 June, workers and 
members of railway, highway, communications, and 
transport departments worked extra shifts or extra hours 
to transport | million tons of 1,300 packing boxes of 
overstocked goods, thus basically restoring the normal 
order in transportation of all kinds of goods and mate- 
rials in Beijing and creating conditions for the normal 
operation of enterprises’ production. As of 20 June, all of 


| 
| 
: 
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general companies in the municipality returned to nor- 
mal production, Due to the current disturbances and 
rebellion, the Beijing state-operated No |, No 2, and No 
} plants missed 20 to 30 shifts of production. After 
restoring production, workers and staff members of 
these plants voluntarily made every minute and second 
count to make up for the losses, not stopping machines 
even during their meals. At present, they have reached a 
highest level in per unit and daily output. 


Steel Output Suffers Setback 
OW 2106043889 Beying XINHUA in English 
0038 GMT 21 Jun 89 


[Text] China produced 24,26 million tons of steel during 
the first five months of this year, according to the 
Ministry of Metallurgical Industry. 


The figure represented a 780,000-tons decrease over the 


same period last year, due to big production drops in 
January and February caused by energy and raw material 


shortages, the ish-language newspaper CHINA 
DAILY reported. 

However, production has been rising since March. The 
total stee! output reached nearly 5.2 million tons last 


month, an increase of |.7 percent over May of last year. 
The industry's daily steel output in May and the first two 


national unrest during the period. 


The Capital Iron and Steel Corporation in Beijing 
reported increases in pig iron, steel and steel products for 
the first 15 days of this month. 


The corporation reported that its net profits in the first 
five months this year increased by 72.4 percent. 
The giant Baoshan Iron and Stee! Complies in Shanghai, 
the most advanced steel producer in China, produced 8.2 
percent and 9.8 percent more pig iron and steel in May 
than in the same period of last year. 

and 


The daily steel output in May at the Anshan Iron 
Steel Complex, the largest in China, was keeping pace 
with its planned annual rate of eight million tons. 


The production of pig iron, steel and steel products at the 
Wuhan Iron and Steel Complex in Hubei Province 
reached | 3,000 tons each in May, the best month so far 
this year. 


Industrial Growth Rate Siows 
HK220607 2889 Beijing CHINA DAILY in English 
22 Jun 89 pi 


[By staff reporter Zhang Yuan] 


[Text] China's industrial development has cooled down 
while its industnal structure tended to become more 
rational in May, according to the State Statistical 
Bureau's monthly report. 
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Last month, industrial output value —n bu. per- 
SN a pe oan. the same 
period last year, but daily output value was up by only 
0.9 percent over the previous month, > oe lower 


than the average figure of previous years. 
developed steadily while the 


uted to cooling down the overheated economy. 


The producers of , faw materials and basic daily 
goods, which had for a period of time behind 
the growth in demand, now report an trend, the 
report said. 


In the first five months of this year, industrial output 
value of the country reached 520.5 billion yuan, up 11.2 


percent over the same period last year. 


Of this, light industry was 264.9 billion yuan, up 11.8 
percent and heavy industry increased by 10.7 percent to 
255.6 billion yuan. 


Last month, fixed assets investment by state-owned units 
was |3.7 billion yuan, down 13.9 percent over the same 
month last year, which is also the lowest this year. 


Total fixed assets investment within the first five months 
was 44.2 billion yuan, down 7.1 percent. 


In that period, newly-started fixed assets investment 
projects numbered 3,134, a decrease of 8,742 over last 


year’s corresponding period. 


The report noted that this was still far removed from the 
plan of a cutback of 28.8 percent this year. 


AS price increases were controlled to some degree in the 
past few months, sales of consumer goods last month 
were the lowest this year at 67.7 billion yuan, up 17.2 
percent. 


In the first five months, total retail value of consumer 
goods was 345.4 billion yuan, up 20.2 percent over last 
year 


According to a survey in 35 cities, the living cost of 
urban workers increased by 25.2 percent last month, 
which was 0.4 percent lower than the previous month. 


Average rise of the cost of living in the first five months 
of this year was up by 28.5 percent. This is mainly 
because of the price increase in industrial products. This 
was closely connected to the price rise of raw materials. 


Customs’ figures show that exports in May were $4.43 
billion, up only 0.8 percent while imports were $5.31 
billion, up 21.1 percent. 
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Steel State Plan 
OW 20061 Beijing XINHUA in English 
1211 GMT 20 Jun 89 


[Text] Beijing, June 20 (XINHUA)—China’s steel out- 
pul averaged at eee tate > Ge San Ue Gan Se 
month, exceeding set by the state plan, XIN- 
HUA learned ody the Ministry of Metallurgical Indus- 
try. 


The average output also su that of the first 
quarter this year, a ministry said. 


Despite the inconvenience of transportation caused by 

the turmoil, China produced 5.19 million tons of steel in 

ae SEED O°. an Se ea 
year. 


The ministry also declared the growth of some products 
urgently needed by the domestic market such as thin 
steel plate and seamless steel tube. 


Metallurgical Increases 
HK 1406120989 Beijing CEI 
in English 14 Jun 89 


[Text] Shenyang (CEI}—The metallurgical industry has 
developed rapidly over the past decade in Liaoning 
Province, one of China's heavy industrial centers. 


The major achievements are: 


—Steel output in the northeast China province increased 
to 12.05 million tons in 1988, 42 percent more than in 
1978. 


—Industnal output value totalled 10.5 billion yuan in 
1988, representing a 54.4 percent growth, the sales 
income jumped 158 percent to 14.8 billion yuan, and 
profits and taxes increased 96 percent to 4.1 billion 
yuan. 

—The metallurgical industry in the province has pro- 
duced | 006 scientific research findings, including | 1 5 
items up to the advanced international level, and 69 
percent of the steel products have adopted interna- 
tional advanced standards. 

— The industry earned | 15 million U.S. dollars in 1988, 
39 percent more than in the previous year. There are 
also |3 Sino-foreign joint ventures in this sector. 


COMMERCE 
Commerce Minister Discusses ‘Commercial 
Culture’ 


HK0906152789 Beying RENMIN RIBAO in Chinese 
4 Jun 89p5 


[Article by Wang Jing 3769 7234: “Minister of Com- 
merce Hu Ping Proposes Creating the Science of Com- 
mercial Culture With Chinese Characteristics”] 


[Text] Minister of Commerce Hu Ping's proposal con- 
cerning creating the “science of commercial culture” has 
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drawn the attention of many people in various circles in 
China and abroad, Research into the “science of com- 
mercial culture” is beginning to take shape in China. 
Several days ago the writer of this article interviewed 
Comrade Hu Ping on the “science of commercial 
culture.” The following is a record of their questions and 
answers. 


Question: The emergence of enterprise culture in the late 
1970's has produced a great impact on economically 
developed countries. What was the basis of your pro- 
posal for creating the “science of commercial culture’? 


Answer. “Commerce is commerce, and culture is culture; 
they do not communicate with each other.” This is an 
old concept that has taken deep root in people's minds. 
As a matter of fact, commerce and culture are not 
irrelevant to each other. The more developed commod- 
ity economy is, the richer commercial culture will be. 
The purpose of creating the science of commercial cul- 
ture is to cope with the development of commodity 
economy, to strengthen ideological and political work, to 
enchance the level of commercial work, and to improve 
the people's cultural quality. For example, commercial 
sales require commercial advertisements, and good com- 
mercial advertisements depend on the study of people's 
cultural and psychological quality. Business will thrive 
when commodities are good and marketable and suit the 
buyers’ psychological needs. The study of commercial 
culture can become an important wealth. 


Question: Commercial culture arose with the emergence 
of the modern commodity economy and the formation 
of urban culture. What is the scope of commercial 


culture you propose? 


Answer: Commercial culture covers all trades in the 
circulation field. Take tea as an example. There is “tea 
culture.” There is “tea sutra” in China and “tea theory” 
in Japan. Wine also has culture. Li Bai “wrote poems 
while drinking wine” and many poets in the Tang 
Dynasty drank wine while writing poems. Some people 
in the Qing Dynasty were fond of nasal smoking. This 
gave rise to nasal smoking art and combined smoking 
with culture. The best cookery is the product of Chinese 
catering culture. Fashion shows are a part of fashion 
culture. There is also service culture (such as photogra- 
phy). The proverb “a pearl seller will get the pearl back 
by sel’ ng it in a glittering box" suggests the importance 
of beautiful packaging. Beautiful packaging can encour- 
age the buyer to buy. There is also advertising culture, 
shop window culture, sales counter culture, and so on. 
Traditional temple fairs are a combination of culture 
and commodities. Commercial culture is mch in content 
and should be seriously studied. 


Question: The development of China's modern com- 
modity economy and commercial culture has been very 
slow. Apart from external factors, this has been due to 
the seclusive and conservative nature of the country’s 
traditional culture. What do you think is the way to 
break away from the bind of the backward aspects of 
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traditional culture and to retain the essential part of the 
people's aesthetic concepts so as to create commercial 
culture with Chinese characteristics? 


Answer: Tradional culture embodies China's national 
conditions, whereas modern culture is developing 
according to world needs. Commercial culture combines 
traditional culture, modern culture, and overseas cul- 
ture. Japanese cartoons and America's Mickey Mouse 
have produced a great impact on many countries in the 
world because they keep changing and are full of imagi- 
nation, Our “King of the Monkeys” should have pro- 
duced a greater influence, but because it is not combined 
with modern culture, the prowess of the “King of 
Monkeys” cannot be brought into full play. If our food 
sculptures used at dinner for foreign guests can give 
expression to fortune, happiness, or blessings, their influ- 
ence will be much greater. In short, we should not create 
“commercial culture’ without Chinese characteristics, 
otherwise this will be like “an ugly woman knitting her 
brows in imitation of a beautiful lady.” 


Question: As a component of the economy, commerce is 
the basis on which social culture develops, and in return 
culture serves the economy, which incluces commerce. 
What do you think of the present state of China's 
commercial culture? 


Answer: About 30 million commercial staff members 
and workers are working in the forefront of economic 
work. Their service quality plays an important role in 
stabilizing the lives of the people and therefore reflects 
the country's cultural level. Good commercial culture 
can play a stimulating role, create a competitive atmo- 
sphere, and help commercial work take on a new look. 
Over the last few years explorations in the commercial 
field, such as research into customers’ and consumers’ 
psychological condition, market forecasting, and the 
popularization of polite service for customers, have 
helped improve service work and service quality. In 
addition, marked progress has been made in utilizing 
commercial advertisements and packaging. The cultural 
cultivation of staff and workers in the commercial field 
keeps improving, and on average they have acquired 
secondary school education. Obviously this is beneficial 
to the prosperity of commercial culture and to the 
development of the commodity economy. 


FOREIGN TRADE, INVESTMENT 


Anhui F: Economic Relations Improve 
OW 2406233089 Beijing XINHUA in English 1344 
GMT 24 Jun 89 


[Text] Hefei, June 24 (XINHUA)—Foreign economic 
relations and trade has been developing steadily in 
Anhui. 


According to Wang Qinghua, director of Anhui provin- 
cial committee of Foreign Economic Relations and 
Trade, in the first five months this year the provincial 
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government utilized 25,01 million U.S. dollars of foreign 
investment, 3.5 times the figure of the same period of 
last year. 


The provincial goverment has approved 1/4 joint ven- 
tures, solely fo -funded and cooperative enterprises, 
with agreements involving 2.56 million U.S. dollars of 
foreign investment, up 27 percent over last year. 


The provivce signed 13 contracts on import of technol- 
ogy involving 7.64 million U.S. dollars; on the other 
hand, contracts on export of Chinese technology involve 
6.96 million U.S. dollars. 


According to the director, the province has fulfilled the 


export targets of 11 categories of products for export for 
the first half of this year one month ahead of the time. 


The turmoil in Beijing in April and May did not have 
much impact on the province's foreign economic rela- 
tions and trade. 


According 1» the director, since April, the province has 
approved the establishment of eight enterprises funded by 
businessmen coming from the United States, Japan and 
Hong Kong, with a total investment of 6.34 million U.S. 
dollars. The provincial government has also initialed three 
contracts on utilizing loans provided by foreign govern- 
ments, involving 13.8 million U.S. dollars. 


Ministry Announces ‘Break-Through’ as Buses 
Find World Market 

OW 1606130189 Beijing XINHUA in English 0813 
GMT 16 Jun 89 


[Text] Beijing, June 16 (XINHUA)—China has made a 
breakthrough in exporting commercial vehicles, accord- 
ing to the Ministry of Construction today. 


The ministry said the China International Trust and 
Investment Corporation (CITIC) and China Nc th 
Industrial Corporation signed an agreement with Peru 
May 27 on exporting 5,500 buses, and CITIC signed 
another agreement with Nigeria on exporting 500 buses. 
The Guangzhou Bus Factory is concluding a contract 
with Thailand on exporting 200 buses and the China 
Great Wall Industrial Corporation has signed an agree- 
ment with Chile on exporting 200 buses. 


In addition, the China Machinery Import and Export 
Corporation and the Harbin Bus Factory have started 
business talks with Chile and the Soviet Union on 
exporting trolley buses and building buses with supplied 
materials. 


An official from the ministry said that at relatively low 
prices, Chinese buses are competitive on the interna- 
tional market. 

Some buses, he said, have reached the world level of the 


late 1970s or the early 1980s, and are suitable for use in 
Third World countries. 


22 
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The ministry is striving to export 300 to 500 buses this 
year, 500 to 1,000 the next year, 1,000 to 1,500 in 1991, 
and 2,000 by 1992, he said. 


Shaanxi Attempts To Soothe Investors’ Nerves 
HK0106040189 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Jun 89 p 1 


[By Richard Roy in Xianyang, Shaanxi] 


[Text] Shaanxi trade officials yesterday sought to brush 
aside negative investment effects of China's political 
crisis and made a strong plea for Hong Kong and other 
foreign involvement in the province's industry. 


Gross industrial output value from the resource-rich 
province last year was 26.3 billion yuan (about HK$52.6 
billion) and exports ranged from garments to heavy 
trucks to aircraft engine parts. 


“The situation is steady in Shaanxi,” said Zhu Daan, 
deputy division chief of Shaanxi's foreign affairs office. 


Mr Zhu spoke in Xianyang, the original site of the 
Shaanxi capital built in the Qin dynastic period in the 
third century BC, and where the communist government 
developed a new industrial zone after the 1949 revolu- 
lion. 

“The recent political events have had no fundamental 
influence on industry in Shaanxi,” said Mr Zhu, who was 
trained in Algeria and is fluent in French. 


“As far as existing and potential foreign investors are 
concerned, everything is okey,” he said. 


“We think that, until now, Hong Kong investors haven't 
really discovered Shaanxi as a manufacturing base, | 
don't think they realise quite how great are the benefits 
and advantages of our raw materials base, our existing 
industries which need an injection of new capital, and 
our low-cost labour and energy.” 


He described as “welcome, but too little” existing Hong 
Kong manufacturing investments in ventures making 
telephone switch-gear, woollen shirts, plastic ceiling 
materials, radio parts and nylon zippers. 


Hong Kong's strongest investment presence in the prov- 
ince is in the hotel industry, principally in the modern- 
day capital, Xian. 


What Shaanxi would most like to see from Hong Kong 
companies, Mr Zhu said, was investments in machinery- 
making, insecticide production, paper-making and 
heavy vehicles. 


When asked whether he thought those sectors were 
appropriate for Hong Kong's almost exclusively light 
industrial operators, Mr Zhu said it was the territory's 
“financial, trading managerial and organisational 
inputs” that were needed. 
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Shaanxi province has five principal industrial centres: 
Xian, the capital, and for centuries a major trading city; 
Xianyang, the ancient former capital 25 kilometres to 
the northwest; Baoji, 200 kilometres to the west on the 
Gansu border, Tongchuan, 120 kilometres north of 
Xian; and Hangzhong on the upper reaches of the Han 
Shui river in the province's far southwest. 


Shaanxi's gross national product last year was calculated 
at 22.6 billion yuan and industrial and agricultural 
income at 18.07 billion yuan. 


Xian's mix of light and heavy industry includes aircraft 
and aircraft engine manufacturing (Xian Aircraft Co and 
Xian Aero-Engine Corp); buses and truck building 
(Shaanxi Heavy Vehicle Manufacturing Plant), colour 
television sets and refrigerators (Yellow River Machin- 
ery Factory), sewing machines (Shaanxi Sewing Machine 
Factory); and Xian Paper-Making Machinery Factory, 
which has just signed a 20-year joint venture with 
Finland's Valmet. 


Aircraft engine builder Pratt and Whitney of the United 
States has a parts production sub-contracting arrange- 
ment with Xian Aero-Engine Corp; and Xian Aircraft, 
producer of the Y7100 passenger aircraft, the Y14 
freighter and China's B6D medium bomber, is seeking a 
foreign partner for a new generation of passenger planes. 


A second Shaanxi plane-maker, Shaanxi Aircraft Co, 
manufactures in Huanzhou. 


U.S. pharmaceutical house Johnson and Johnson has a 
joint venture production operation in Xian, as does the 
Danish pharmaceudical house, Jansen. 


In Xianyang’s indus':;a: zone, textiles and electrical- 
electronic appliance ;:;oduction dominate the produc- 
tion scene. 


Four state-owned spinning and waving mills, none yet 
with foreign partners, concentrate on a range of predom- 
inantly natural fibre—these days, wool-—yarns and fab- 
rics for both apparel and carpeting. 


Phase II of Xianyang Colour TV Tube Factory's expan- 
sion program is under construction with an output target 
of three million cathode ray tubes per year, more than 
doubling current production of 1.3 million units. 


The company also has plans to integrate full television 
set manufacturing with the tube side of its operation. 


Xianyang also has plants producing industrial porcelain 
and nitrogenous fertilisers. 


Tong Chuan, a major producer of coal, has a major 
cement industry as well as factories producing home-use 
porcelain products, crystals, textiles (Tongchuan 
Yaozhou Textile Mill has installed capacity of 750 
spinning machines delivering 50,000 yarn spindles per 
year) a 130 million yuan aluminium plant with output of 
35,000 tonnes of electrolytic aluminium and wire rod per 
year, and a calcium carbide plant. 
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Hanzhong until recent years was a major centre for 
China's production of weapons and ammunition. Con- 
sequently it has vast metal working capacity which 
China now wants to convert to civilian industrial appli- 
cations. 


“It has exceptional technical ability and the search is on 
throughout the world for partners in joint-venture con- 
sumer goods manufacturing,” Mr Zhu said. 


He said in Hong Kong's case, joint ventures in, for 
example, plastic injection moulding machine building, 
of which the territory has three major operators, would 
be particularly welcome. 


Apart from Shaanxi Aircraft Co, Hanzhong is a major 
producer of tea, silk garments, liquor—including Hang- 
zhou Liquor Factory's San Liang Yie spirit and rice 
wine—and metal cutting machines. 


The H region's reserves of raw bamboo, some 
14,000 hectares of it, made the city an ideal centre for 
paper and packaging manufacturer, Mr Zhu said. 


He added that the state had already committee itself to 
building a paper processing plant and was actively seek- 
ing foreign investment partners. 


Baoji is a significant producer of specialty steels and 
alloys for the China aerospace sector and also has plants 
making refrigerators and, in one U.S. joint venture case, 
electronic pacemakers for human hearts. 


Use of Foreign Funds Increases in 
HK 1406121989 Beijing CEI Database in English 
14 Jun 89 


[Text] Jinan (CEl)}—Shandong has signed | 32 contracts 
with foreign funds in the first four months of this year, 
involving a total investment of about 93 million dollars, 
a 120 percent and 79 percent increase respectively over 
the same period of last year, according to the Shandong 
Provincial Foreign Economic and trade Commission 


Last year, the province approved 420 foreign-funded 
projects involving 510 million dollars, an increase of 100 
and 290 percent respectively over the previous year. So 
far, the province has 1479 projects using foreign funds 
totalling 1.11 billion dollars. 


They are mostly focused on light textile and chemical 
industries, aquatic products, livestock breeding. and 
ocean shipping, and 95 percent of the projects are 
productive enterprises. Most are established on the basis 
of old enterprises renovated with advanced technical 
equipment and management imported from foreign 
countnes. 


The foreign investment mostly came from Hong Kong. 
Macao, Japan, the United States, France, Singapore. 
Malaysia, the Federal Republic of Germany, Great Brit- 
ain, Italy, Australia, Canada, Thailand and Switzerland. 
The proportion of foreign funds in the registered capital 
has increased to 48 percent from 30 percent. 
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cars recorders and audio equipment sets, 34.7 percent 

In the two years from 1983 to 1985 the country imported = -_ 

132,000 cars, a heavy blow on the domestic During the export drive, |7 factories of electronic audio 
vehicle industry, Mr said. equipment have expanded so that are now 
Electrical machinery is also suffering. According to Mr Oe cement Oe » 


Taking our plant for example, we turn out one-third of — The association has advised the enterprises to aim for 
000 ~—s markets in the countryside and abroad. It also has tried 
and 600,000 kilowatt generating units are popular in the — to curb the establishment of new businesses within the 


eS eS ne ae ee See industry 

dew made product send are To help sell Chinese-made audio equipment overseas, 
foreign importing foreign generating equip _—‘ the association has tried to reduce manufacturers’ pro- 
ment,” said Mr Zhang. duction costs and to coordinate exporters’ activities. 
According to Mr China had signed import con- Thanks to the association's efforts, some producers of 





of February been cut by a dozen yuan 
ndustry managers called for effective measu The association also stipulates that its || magnetic head 
—y-t , 4- = - —- factories export at least 15 percent of their total annual 
production at unified prices. 
Audio Tops Export List Foreign Economic Relations Agency Opens in 
HK08060. Beijing CHINA DAILY in English 
8 Jun 89 p 2 OW 1506005489 Beying XINHUA in English 
1417 GMT 14 Jun 89 
[By staff reporter} 
(Text) Fuzhou, June 14 (XINHUA}—An_ agency 


attached to the Ministry of Foreign Economic Relations 


equipment exports have continued their upward climb. province's foreign economic relations and trade. 


Se ea 2 He said that the would take up the task previously 
the first months of this year, China exported 3.48 undertaken by the ministry's Shanghai agency, 
million cassette recorders, radio-recorders and audio including checking, approving, signing and issuing 


equipment sets worth $75 million. This number and = import and export licences for the region, and approving 
value were 26.8 percent and 49.3 percent higher, respec- and administrating foreign agencies stationed in the 
tively, than the same period last year. province. 

The value of audio equipment exports was second only The is also to supervise and check the work of 
to that of television exports, which totalled $80 million _ local economic relations and trade departments. 


in the same period. he said. 


Other major household appliances, including sewing Chen said that the agency will also study and make 
machines, electric fans, bicycles and watches brought in —s surveys of the work of local departments in implement- 
foreign exchange earnings in 1988 ranging from $8.6 = ing ign trade policies, system reform and operation. 
million to $38 million. and put suggestions for them. 
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Industrial Development Zone Planned for Hainan 
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enterprises and enter- The total investment is estimated to reach 
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to promote the sus- yuan. Earlier projects to be built include a 


¢ ~velopment of the province's foreign station, a cement plant, a glass factory, a 


Hh ii 





















i ia Higa i a ih 

nH He ui ; ut i iE 

lj it it i Ae 

a i iH UHL ih Hei i i Ful 

. a ABH Hee —- ‘lh rt — atl 

; e HES HL ele ose nal } Ley: ie 

y +, a aa all ee i tt i 
i Ze 235 siz G22 


: a it 
ae : gu isi 
tliat ate a eh liga : 


fei itsils ae 





a 


iit 


Att 


Shenzhen's kconomic 





/ 

3 Apr 89 pp 16-17 
[Article 

Zone's) 





7 July 1989 











ti yu 
UAH 





HAUTE ahradiit Hu i it F 

Hin imal Hine is altuid Ha HHH i TF 
fH Le iad a Be i 1 ite Hl 
Fs 5 3 aleie i nn s TEE z= 
ne rail if ini | int Ht aH 

i Was 

ha i i Bp fit? Et Wilf siait is 





He 








i f Ht i i He if | 


a Ht 


ai HoT 
aii lt a ial iff =f 














HG a ni i il He Uieien 

if | 
#: it Hat i ie 
eat a 


i Hn ct ie 
i Hh il — i Hh ra 


! $33 
: 4 it _ aa iid ul 
, i it ira Hsia ia : 1 
ai Hh i a fi 


OS enone 6 
~ thy —b--< 
Se clinden aut enudnmens 
of socialism and demonstrate the 


|S Sauiiem co aan 


definitely better carry out 





ike dean al 
. This 
views and 
and been a 
the advantages 
















JPRS-CAR-89-071 


7 July 1989 





iy i ea el 
i fan : sii : ‘lag 1, art pi shay, 
Ce a 
in i 1F + ite 7 lit iE niet eeu 
ag Gt Ale tN lt Hii 
583 1a) eyed sit tata vel Hat iil 
i, LE Bd Teen 
i wa Hi i I j en: gaunt 
Han dois Hat Ph a: RTT 
a I: fi, Alte = +: + 4 tes i HL culls 
ii : h te Hib j: i it aah 
AE : Sie 25% $3: > afi: i < 
Aikicadil alta ie i EL He uae 

















= : HT $382) | zt BESEZ: : tt tt £2432. [s +P. 
Arve lat a a we Te i 
ata bal ait i] dle As fn 
H aH i itt ett Hl AB 
i rH bi Hoda: 21 HBL Aad) be 
yD Hen RENE it 

TEST Hil IS] Vp Rin erat 
Hm Hi Bee ae ane 
ted ii 33 : ul i i hie pay fil ale : 
3) te TE. Be<= i} 2 bas ait a fil: 
+7 HE Hp eit pu tif HF it i ; 42 HE 

sf a Hil : PEP Abus et aut 

= HE Hi 2 BE iy Fs ‘: ee g 
HF Bia Hat ha f g: 3 7 tr His 1 uly 
és Li cud at Ht Gy eh HBHHE ie 











, Tht op it Hie 
ae a 
i i Hn HE +: Hi tn - : 3 it 
be Siti the E i TECH if dip 
jit int iil) iH i i mt Pb iat 
HHA et 6 i ne rT Muelle ah 
it 7 i a i ete i 
tia what i tf Bige EPs: eae si 
giieis eit? 82 fs I af Ph iid ti gilt Hi 
i if it te HI me LOiuaE GE 
a ne ae maa Uk 
cla Ni Hk il ALT fin i 2% a essai iti is 








operations, and management of vegeta- ra 

y cities have implemented the policy of “relying 

oS ERED © Gp Ge. FR EN mainly on the suburbs, supplemented by outer suburbs 
This is the fifth year in which China has conducted 4nd regulated by other areas.” Practice has proven that 
reform of the vegetable structure in large and medium. _ the time for relying entirely on the suburbs to solve the 
sized cities, Over the past 5 years, the reform of the question of supply is over. Taking the country 
vegetable structure has been correct in orientation. thas 8 @- whole, ty bases at 
aroused the enthusiasm of producers and operators, — %umerous levels is in with the law governing the 
promoted the growth of production, increased vanety, Production and sales of vegetables in our country With 
enriched the market, and brought benefit to consumers. _ the expansion of urban construction, many old vegetable 
Now we should conscientiously sum up the experiences _—Plots have been As their living standards 
and lessons of the reform of the vegetable structure and — 'Mprove, city have increasingly demands 
growth for vegetables in terms of variety and quality. While 


In 1988, leaders at all levels conscientiously imple- overall plans, utilize as far as possible the good 
mented the of the meeting to exchange expe- —s, geographical and weather conditions in various localities 
rence gained in reform of the vegetable structure in 10 — to build vegetable commodity bases at different levels 
major cities, including Xian, suggesting that mayors and strive to achieve a basic balance between total 
should personally grasp vegetable production and fix the — supply and total demand for vegetables all year round or 
areas in which vegetables would be grown. They suc- make the supply greater than the demand Some com- 
ceeded in overcoming the difficulties caused by natural _—srades have put it well: It is no good having too many or 
disasters and ensured the residents’ need for th - LW Sat wb . 
to statistics, the volume of vege- quantity of vegetables. It is better to have more than to 
tables supplied to and medium-sized cities across —s have few. In vegetable work, it 1s necessary to protect 
the country was 21 kg in 1988. an average of 500 = consumption by protecting production and to stabilize 
gm for each person per day, which represents an increase consumption by stabilizing production. There 1s a trend 
of 5 percent over the previous Especially since May oS ee Generally 
last year, the sources of vegetables have increased There = speaking, the differential rent in the suburbs is 
1s an ample supply of vegetables in state-owned vegetable _srelatively high, the peasants receive higher incomes. the 
companies and vegetable prices at open markets tend to —_— infrastructure is better, and cultivation techniques are 
be normal. The residents are quite satisfied with this. mete Re a 
more vegetables to meet higher-level consum 
On the other hand, there are still some unstable factors in Eon Gomantn. Giles qibucte ond ehtttesinn countin 
vegetable production and supply in large and medium- should serve as bases for growing vegetables of average 
sized cities. For example. the use of old vegetable plotsin quality and ensure their supply Moreover. to increase 
vegetable bases in outer suburbs, neighboring counties. national regulating vegetable commodities bases as a 
and the whole country are poor, the level of growing — supplement to the cities during the off seasons in spring 
vegetables in a scientific manner is low, and the com- = and autumn. At present, China has initially built five 
modity volume 1s very unstable, the equipment of state- vegetable production bases. namely. the fairly large 
owned vegetable companies is simple and crude. they Chinese cabbage bases in Tangshan and Shandong. 
have few cold storage facilities for vegetables. and they — which the vegetables are transported from the south to 
lack the capability to balance surplus with deficiency. we the north; the base in the Huiha: economic zone, which 
have just set up wholesale markets and we are short of — centers on Xuzhou and which is devoted to producing 
collection and distribution centers, because vegetables during the off season in spring. the base in 





the season in autumn; and the base in the Hex 
and often spoil, which has prevented retail sales from corridor in northwestern China for producing vegetables 


3 
3 
, 
| 
‘ 


ing of these bases can be improved 


ombining relaxation with control. Some comrades 
ve put it well It is no exclusively exercising 


channels in some production areas are so chaotic ng 
vegetable prices fluctuate quite violently A fundamental 2. 
way to solve these problems is to deepen the reform. ha 


the 
normal and, in particular, the operational that the bui 
that 
Cc 
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—- without practicing relaxation or exclusively 
controls without exercising control. It is better 

ne relaxation wi.h control. How can we achieve 

this? N Nanjing has implemented the principle of control- 


ae markets in our country are still in the initial 
of development. They have not been able to give 
su t scope to their functions. These should be 


having complete functions, as well as a number of small 
and medium-sized wholesale markets, and gradually 
develop a network combining large, medium-sized, and 
small wholesale markets. They may gradually develop 
from spot transactions to a combination of futures and 
spot transactions. 


4. Integrating production and sales. Since last year. all 
localities have conducted expernments on this and have 
gained initial expernence. Now there are basically three 
types of integration: The first is t place production and 
sales under the unified managem~ t of the agricultural 
department, the second is to set up a comprehensive 
institution—a vegetable bureau or office, and the third is 
to place production and sales under the unified leader- 
ship of a mayor in charge of vegetabs. production, who 
will coordinate agriculture and trade [i 1s necessary to 
continuously conduct experiments on the integration of 
production and sales. Although this experience is still 
imperfect, the direction is correct. Since we are still 
conducting experiments, we should not stress a particu- 
lar fixed pattern. 


5. Gradually improve the service system of production and 
sales. At present, China's vegetable production focuses 
on the system of contracted responsibilities on the peas- 
ant household basis, with payment linked to output. The 
scale is rather small, production is relatively scattered, 
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and the contradiction between small production and big 
markets is quite conspicuous. Many cities have explored 
ways of solving this contradiction and gained some 
experience. In early 1988, the downtown area of Tangs- 
han City set up a vegetable traders association in which 
the commercial bureau played a leading role. It recruited 
159 major vegetable growers and shops. Ii also set up 
vegetable auemies te ¢ in six key vegetable-growing 
counties, in which the and marketing coopera- 
tives play a leading role. ing on Chinese 
production, these cooperatives recruited over 3, 
households. The vegetable traders association and the 
cooperatives give top priority to serving their members 
and support vegetable growers in terms of 
materials, technology, information, transport, and mar- 
keting. They have attained quite satisfactory results. 


6. Set up vegetable production risk funds. We have made 
a good beginning in this work. As the money paid in 
compensation for the use of vegetable plots is quite 


price departments at all levels should work in close 
coordination, step up management, and effectively keep 
vegetable price rises under control. If the prices of 
seasonal vegetables of average quality soar, we may also 
ywytn ++, -- For exam- 
ple, the Beying Municipal Government kept down veg- 
ad RH ha, BA. A Be 

nese cabbage sold in open markets. All departments 
shoul a consensus and work in coordination to 
auld ead giten 2 aun Gate We should never 


management of vegetable prices. We should not 
ment just because the vegetable situation 1s 


to bring into better play the subsidy effect. Last 
state spent 820 million yuan in subsidizing 
vegetable prices, an increase of 210 million over the 


previous year. This has played a great role in keeping 


down vegetable prices. Nanjing, Chongqing, Xian, Shen- 
yang, and other ci ies opened up numerous channels to 
raise vegetable price > oe fuads and used them to 

product jon end heap down prices They have 





reducing the amount of subsidy. Whatever we do, the 
subsidies should not be regarded as a “big pot,” nor 
should they be “evenly spread as we do sesame seeds.” 
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The subsidies should be used for special purposes. They 
should never be retained, appropriated, or used for other 
purposes. 


3. Step up scientific and technological development, raise 
per-anit outpet, and ensure the areas sown with vegeta- 
bles. Without a certain area we would not ensure a 
certain output. But neither should the area be 
expanded without limit. From a long-term point of view, 
we should set our eyes on raising per unit output and 
ensure stable yields despite drought or excessive rain. 
Therefore, it is necessary to engage in scientific and 
technological development. Our present output is not 
high. By engaging in scientific and technological devel- 
opment we can substantially raise output. Lettuce and 
cucumbers, which are grown in Shenzhen without soil, 
have been sold to big restaurants in Hong Kong. They 
have become foreign exchange earners. Hongqiao town- 
ship in Shanghai County has cultivated new varieties of 
vegetables, which are exclusively supplied to several big 
restaurants in Shanghai. All places across the country 
have great potential in this respect. 


4. The question of how to give scope to the scale effect. 
Scale operations are chiefly determined by effect. This 
does not mean simply that the larger the scale, the better. 
To make a success of scale operations in vegetable 
production, we should draw on the expenence of other 
countries in the world. We should start from developing 
peasant associations or federations and organize pre- 
tions should be conducted on a household basis. Things 
needed before production should be organized in a 
unified way, and so should production and sales. Both 
wholesale markets and peasant associations serve vege- 
table-producing peasants, as well as collecting and dis. 
tributing vegetables. In developing peasant associations, 
the supply and marketing cooperatives can play a very 
good role. The supply and marketing cooperatives have 
sO many contacts that they are well-informed. Ever since 
their inception, they have been stressing their mass 
character. Although they still leave something to be 
desired, they should move in this direction. Moreover, 
the newly developed vegetable bases may practice scale 
operations with the characteristics of a contract system 
so long as they are reclaimed from wasteland and so long 
as the land resources have not been incorporated in the 
collectives or peasant households. 


5. The question of managing vegetables according to the 
law. We must take this road, gradually standardize and 
institutionalize this practice, and put it on a legal basis. 
It now seems that three rules or regulations should be 
worked out: |) The wholesale market management law. 
2) regulations governing the building and management 
of vegetable production bases; and 3) regulations govern- 
ing risk funds. All localities may conduct experiments on 
these aspects. 
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Agricultural Bank Acts To Ensure Summer Grain 
Procurement 


HK0806 125089 Beying RENMIN RIBAO 
in Chinese 3 Jun 89 p 1 


[Report by Jiang Xia 3068 1115: “The Agricultural Bank 
of China Is Making Major Efforts To Raise a Fund for 
Summer Grain Procurement”| 


[Text] This reporter learned from the Agricultural Bank 
of China that in April the bank began to encourage 
deposits and reduce loans for the purpose of raising a 
fund for summer grain procurement. By mid-May, 
deposits in the bank increased by almost 9 billion yuan 
over the early period of this year and by 2.5 billion yuan 
over the same period of last year. Its loans for township 
and town enterprises reduced by 450 million yuan as 
compared with the early period of this year and by 4.6 
billion yuan as compared with the same period of last 
year. Its deposit in the People's Bank of China totaled 
11.2 billion yuan, an increase of 5 billion yuan over the 
early period of this year. Its payment ability has 
improved. 


In the course of raising the funds for summer grain 
procurement, the agricultural bank has encountered 
some difficulties that the bank itself finds hard to over- 
come. The first difficulty is that a portion of the fund 
being raised has been used by some commercial enter- 
prises for other purposes. Statistics compiled by seven 
provinces including Shandong suggest that by mid-May 
a portion of 1.8 billion yuan had been been used by 
commercial enterprises for other purposes. The second 
difficulty is the serious arrears of the repayments by 
other departments for their purchase of agricultural and 
sideline products. A survey indicates that arrears of 
repayments for the purchase of agricultural and sideline 
products im seven provinces including Zhejiang 
amounted to 3.4 billion yuan in mid-May. The third 
difficulty involves the sluggishness in the sales adjust- 
ment of agricultural and sideline products. Due to this 
sluggishness, an additional loan of 6 billion yuan has 
been issued. The fourth difficulty is the delay in provid- 
ing subsidiary funds. Some commercial departments 
disclosed that arrears of payment for money to cover 
price increases in grain and cotton as well as a loss due to 
policy mistakes totaled 5 billion yuan at the end of April, 
an increase of 2 billion yuan over the same period of last 
year, thereby directly reducing the agricultural bank's 
sources of funds. 


A responsible comrade from the agricultural bank told 
this reporter that the bank would continue to support 
summer grain procurement, but added that the fund for 
this procurement should not be raised by the agricultural 
bank alone. Therefore the agricultural bank demands 
cooperation from other depariments in exercising man- 
agement over the fund for summer grain procurement. It 
also hopes that the central bank will do its best to 
accommodate funds for it in order that it can ensure the 
supply of funds for summer grain procurement, stop 











JPRS-CAR-89-071 
7 July 1989 


issuing “receipts” instead of cash for the purchase of 
grain, and remove the peasants’ misgivings. 


Fruit Output, Taxes Increase 
4006063 7b Beijing JINGJI CANKAO in Chinese 
22 Jun 89 p 2 


{Summary} This year the area sown to watermelons and 
muskmelions in China will reach 17 million mu. Esti- 
mated gross output of watermelons is 9,324,000 tons, an 
increase of 400,000 tons over 1988. Estimated apple 
output is 139,000 tons, an increase of 20,000 tons; 
estimated peach output is 173,000 tons, a slight decrease 
from the 180,000 tons produced in 1988; apricot output 
100,000 ions, an increase of 10,000 tons; litchi output 
108,000 tons, an increase of 28,000 tons; hami melons 


Cadres Urged To Step Up Education of Peasants 
HK0307022289 Beijing JINGJI RIBAO in Chinese 
20 Jun 89 pi 


{Commentator’s Article: “Do Not Forget To Educate the 
Peasants"’] 


[Text] It is a foregone conclusion that China will chalk 
up an increase in summer crops. The news is heartening. 
It is a great success scored through joint efforts on the 
part of party committees and governments at all levels, 
who paid great attention to agriculture, all walks of life, 
who enthusiastically serve agriculture, and the broad 
masses of peasants, who worked hard and conquered 
At present, it is important to guarantee that every grain 
is gathered in, and to fulfill the task of purchasing 
contract grain as soon as possible and in the best possible 
way so that the state will procure the grain that it should 
procure. This is of great importance to stabilizing the 
overall situation, reassuring the masses, and further 
improving the national political and economic situation. 
To ensure that the task of purchasing contract grain will 
be accomplished, governments at all levels must work 
hard to carry out various policies. In recent years, the 
party and government have adopted a series of effective 
measures and preferential policies to step up agricultural 
development and to mobilize the peasants’ enthusiasm 
for production. This showed that the state had the 
peasants at heart and mede sure that the peasants’ 
interests be taken into account. The State Council 
recently issued a special circular on doing a good job in 
purchasing grain and oil, asking governments at all levels 
to get necessary funds ready in every possible area so that 
they will pay peasants in cash, rather than handing out 
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“white slips,” for their grain and oil, The commercial, 
financial, communication, and other relevant depart- 
may Sy tye Ay og provid- 
ing the best possible conditi peasants. Govern- 
ments and relevant departments at all levels and the vast 
number of cadres working in the countryside should 
fulfill their duties and do a good job so that the peasants 
will feel satisfied. 


At the same time we should not forget to conduct 
education in socialism and patriotism among the peas- 
ants. We often said in the past that “the grave problem 
lies in education of the peasants.” This statement still 
holds true Sut for a time, quite a lot of localities forgot 
to carry out education among the peasants. 
They talked only of economic interests to the neglect of 
ideological education, and only mentioned rights at the 
expense of obligation. It seemed that the relations 
between the government and the peasants were of an 
economic nature. Facts have proven that this is a one- 
sided approach and harmful. Take for example the 
purchasing of contract grain. The central authorities 
have pointed out on many occasions that in selling grain 
ordered by the contract, the peasants not only fulfill their 
economic contracts, but also fulfill the task assigned by 
the state. It is obligatory upon the peasants to sell grain 
to the state according to contracts, a commitment to the 
state which must be carried out. The peasants are also 
to make greater contributions to the state by 
selling as much grain as possible. This has been very 
clear for a long time. In fact the broad masses of the 
peasants understand this point as required. In recent 
years, there have emerged in various places a large 
number of peasant households that sold a large amount 
of grain to the state, displaying the peasants’ high level of 
patriotism and political consciousness. Governments at 
all levels should praise and give awards to them in time 
so that the peasants will carry forward their political 
consciousness. 
It should be realized that the broad masses of the 
peasants cherish profound feelings for the party, the 
government, and our socialist country. So long as we 
earnestly carry out the economic policies and conduct 
thoroughgoing and painstaking ideological work, the 
task of purchasing contract grain will be accomplished 
successfully, as will be production targets and other tasks 
so as to make contributions to the state in many ways. 


Builds Coastal Shelterbelt 
OW2306 102389 Beijing XINHUA in English 
1418 GMT 21 Jun 89 


[Text] Fuzhou, June 21 (XINHUA)—Fujian Province 
has greened nearly 70 percent of the 430,000 hectares 
along the 3,200-km coastal belt, according to the provin- 
cial authorities. 

The shelterbelt, consisting of beefwood (casuarina), aca- 
cia confusa and pines, have effectively protected the 
coastal areas from wind and sandstorms, which used to 
destroy crops and houses in those areas. 











JPRS-CAR-89-071 
7 July 1989 


Fujian started construction of shelterbelt in the 1950s. 


From 1988, the province a new stage of overall 
planning and tion instead of scat- 
tered planting practiced for decades. 


planted in 1988. 
By 1995, the shelterbelt will protect all the coastal areas. 
Provincial officials said that shelterbelt has become the 


important tee for local economic development. 
For . County, which was poverty- 
stricken because of t damages by wind and sand- 


reeds and prawn account for 80 percent of the agricul- 
tural income of the county. The county now leads the 
province with an average annual i of 1,153 yuan 
per capita. 


Guangxi Fruit Area, Output 
400606266 Beijing JINGJI CANKAO in Chinese 
4 Jun 89 p 2 


[Summary] At present, the fruit area in i exceeds 


the technical level is low, pesticide and fertilizer supplies 
are insufficient, and the quality is poor. In addition, the 
per mu yield is only 360 kilograms (in Guangdong it is 
over 1,000 kilograms, and in developed countries it is 
1,500 kilograms). 


Bumper Harvest Reaped in Hainan 
HK2306094 189 Beijing CEI Database in English 
23 Jun 89 


[Text] Haikou (CEI)}—China's southernmost Hainan 
province is reaping a bumper harvest and the totai 
output is expected to exceed 655 million kilograms, | 30 
million kilograms more than the same period !ast year. 
The goal of increasing grain output by 200 million 
kilograms this year will be attained if another harvest is 
reaped smoothly later this year. 


Hunan Makes Efforts To Reclaim Wasteland 
OW2306194989 Beijing XINHUA in English 
1347 GMT 23 Jun 89 


[Text] Changsha, June 23 (XINHUA)—Hunan Province 
in south China is making intensive efforts to reclaim 
400,000 hectares of wasteland and develop cash crops, 
animal husbandry and forestry, according to the provin- 
cial authorities. 

The project is one of the 10 major reclamation projects 
as designated by the Ministry of Agriculture. 
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The area with large quantities of wasteland covers 31 
counties and cities with a population of 15 million. 
There is much sunshine and water resources. But, the 
economic development level in this area is below the 
average of the province. 


Local agricultural experts think that one of the important 
factors hampering Hunan's agricultural development is 
lack of farmland. The per capita average of farmland is 
only 0.057 hectares in the province with a population of 
over 55 million. 


The southern part of Hunan has 600,000 hectares of 
wastelanu and 400,000 hectares are available for plant- 
ing rice and cash crops if water conservancy facilities are 
built. 

The provincial officials said that the province plans to 
undertake 12 major development projects, including 
planting grain, tobacco, fruits, tea and other cash crops, 
animal breeding, afforestation and water conservancy. 


Upon completion of the |2 projects by 1995, the average 
annual income per capita should be raised from the 
current 425 yuan to 767 yuan. 


From last winter, the state and provincial government 
have allocated 13 million yuan (3.5 million U.S. dollars) 
for development in this area. Statistics show that south- 
ern Hunan has turned 9,000 hectares of wasteland into 
farmland, covered |7,000 hectares under cash crops, 
ameliorated 33,000 hectares of low yield farmland and 
afforested 74,000 hectares as well as accomplished small 


water conservancy projects. 


Hunan Tea Area 
40060637a Changsha HUNAN RIBAO in Chinese 
16 May 89 p 2 


[Summary] The area sown to tea in Hunan Province 
exceeds |.5 million mu, and the annual output value 
exceeds 300 million yuan. However, tea output 1s low; on 
average, each mu yields only 50 kilograms. 


Jiangsu To Renovate Farming-Related Industries 
OW 2206011089 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 19 Jun 89 


[By special correspondent Fan Huiyi: from the “News” 
program] 


[Excerpt] In a bid to raise the level of agriculture to a new 
high, governments at all levels throughout Jiangsu Prov- 
ince have been pooling their efforts and, with close 
coordination among industrial, commercial, materials 
supply, and financial dr, 2rtments, raised funds from 
various sources to renovate and expand farming-related 
With the lack of progress during recent years in agricul- 
tural production and the increased investment in farm- 
ing materials, the province's farming-related industries 
have no longer been able to meet the requirements of 
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production means had aQik ty, HK 1406003089 Being CHINA DAILY in English 
ae ee ap tt te ee 

ae the state's policy of [By staff reporter Wu Yunhe} 





approval provincial governmen there now are 8 8 million mu (about 586,666 )of 
aT =<? farming-related ™& natural land across China, with an 
yyy 2 f+, annual yield of about 250,000 tons. 
alt aie nla einai Cemcetonn pheophate plans, OF the total, 210,000 tons of natural rubber have been 
words small synthetic ammonia produced in the ‘s three major production cen- 
(ror indict) frm chemical plans and [word Se in the provinces of Hainan, 
farm machinery plants. All projects are to be — Guangdong. 
by 1991. (passage omitted) However, Huang said. the current requirement of the 
country's rubber market is abou! $00,000 tons a 
Liaoning Harvest year, and as a result nearly half of the natural rubber has 
2906 XINHUA in English to be imported to meet domestic consumers’ needs. 





to harvest more than 200,000 tons of wheat this year. a 
record high. 


This year, wheat has been planted on some 70,000 ha. 53 —s production technology and raising the growers 


{Text} Liaoning Province in northeast China is expected buy natural rubber from abroad 
rubber 


percent more than last year Huang said 

He pointed out that because the country has only limited 
Timber Rise > farmland suitable rubber plantations 
1K2206 101989 Beijing CEI in English — A WAH. 4 — 
22 Jun 89 He added that this year the ministry plans to increase the 


Export volume of such products reached 31.87 million ' 
U.S. dollars in 1988, of which 6 million U.S. dollars came Since 1984 the ministry has also 


from primary timber products, up 78 percent over 1987. iaans for the development of natural rubber production. 


ii 





However, export of fruits has showed a downward trend. 
1987, and zero in 1988. — pond technologies. ae wae 
Export volume of peaches was 89 tons in 1987 und 29 
tons in 1988. Export volume of gingko was 800 tons in Now there are 940,000 farmers in natural 
1986, $45 tons in 1987 and 534 tons in 1988. rubber production in the country’s 146 

They expect to have a good harvest this year. But they 

Silkworm Cocoon Harvest are worned that the State can not live up to its 

40060637 Beijing JINGII CANKAO in Chinese ——————— | 
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H pointed out that if such things contin hap —s rubber production would be seriously hampered over the 
, the government's ambitions for fully next few years. 
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40050491 Hone Kong PAI HSING [THE PEOPLE] in 
No 189, | Apr pp 12-14 
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“It depends on whether it becomes a temporary problem 
or a long-term one,” he said. 


Mr Eddington said that many tourists equate political 

instability in China with political instability in Hong 

Kong, not because of the political realities of 1997 but 

a of sentiment and confusion over geograph- 
ties. 


Hong Kong has weathered political and economic storms 
in the past and still managed to maintain one of the world’s 
fastest growth rates since the end of World War II. 


The economy managed an a annual growth rate of 
9.5 "y- in Gross Domestic uct between 1961- 
1982. It has bounced back from the banking crisis in 
1966, the riots of 1967, the collapse of the property 
market in 1982 and several stock market crashes. 


The story of its phenomenal success is well known. The 
flight of labour, capital, and industrialists to Hong Kong 
ahead of Mao's conquering red army in 1949 provided 
= resources for the territory's subsequent industrialisa- 
tion. 


The period from 1950 to the mid-1970s saw \* devel- 
opment of a thriving export-led economy drive oy light 
industries such as garments, textiles, plastics, electronics 
and watches. Industries were labour intensive requiring 
relatively low technology and small amounts of capital. 
This was the sweatshop era. 


China Investors Taking ‘Wait-and-See’ Attitude 
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[By Lotte Chow] 


[Text] Hong Kong manufacturers with operations in 
China appear undaunted by the recent political unrest on 
the mainland and are taking a wait-and-see attitude, a 
| of an 1,800-member industrial group here 
re 


A survey by the Federation of Hong Kong Industries 
[FHKI] indicated that despite massive student protests 
for democracy and an uncertain stock market, Hong 
Kong businessmen preferred not to change their com- 
pany strategies in China at this time. 


“Based on our survey, no major instant impact of 

China's student movement on the local industrialists’ 

businesses has been revealed yet,"’ said Teddy Ip, head of 

eater ees Division of the 
KI. 


“Most of them are just waiting for future developments 
in Beijing,” he said. 
Conducted last week, the survey interviewed 66 mer- 


chants who were selected randomly from the FHKI 
membership. 


HONG KONG, MACAO 


Most were from industries such as metal and machinery, 
textile and garments, construction and electronics, print- 
ing and toys. 


The respondents were all management level executives 
or company directors, Mr Ip said. 


“We asked several standard questions and then explored 
the possibilities of follow-ups,” he said. 


Although the survey predicted no major change in the 
businessmen's policies toward China in the short run, 
Mr Ip was quick to point out that future investment by 
these merchants would still depend on the outcome of 
China's student movement. 


“Prolonged —P| in China would definitely result 
of the withdrawal of foreign capital from China,” he 


“Until we have a clear picture, businessmen and inves- 
tors are taking a wait-and-see attitude.” 


Based on the survey, FHKI officials nevertheless esti- 
mate that about 10 percent of the local manufacturers 
who had business deals in China [had] already adjusted 
their strategies, such as freezing capital. 


Since the student movement, about 10 percent of Hong 
Kong-based China investors have also reported to have 
experienced problems in their China operations, such as 
investment plans on hold and lowered employee morale, 
the survey states. 


“The key impact of China's unrest is that the country is 
now perceived as a political risk by foreign investors,” 
Mr Ip remarked. 


However, two t executives whose companies 
have operations in China remain upbeat and optimistic. 


“Basically, because all of our operations are in south 
China, the impact of the student protests has been 
slight,” said Brenda Lee, senior manager of administra- 
tion and human resources at Gold Peak Industries 
Group. 


The group has 10 operations manufacturing batteries, 
car audio equipment, electronic parts and components 
in Hui Zhou and it hires about 3,000 employees. 


“Because China has adopted an open-door policy, | 
don't think it's going to go back and close its doors to 
business and foreign investment,” Mrs Lee said. 

She added that from what she had heard, the current 
situation in Beijing was not as bad as the media had 
reported. 

Dick Chow, general manager of Benelux Manufacturing 


Lid, which has two assembly plants in south China, 
agreed with Mrs Lee. 


“They (the protests) have not affected our operations at 
all, and we don't think they will,” he said. 
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